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Under the watchful eye of federal troops, which were dispatched in ten states to ensure order
during Brazil's runoff elections, 62 million voters returned to the polls on Nov. 15. In addition to
second-round balloting in 18 gubernatorial contests, new state and federal legislative elections
were held in Rio de Janeiro, after evidence of widespread fraud caused the electoral commission
(Tribunal Superior Electoral, TSE) to annul the results of the Oct. 3 election. Nine governorships
had been decided in the October balloting: Alagoas, Amazonas, Ceara, Mato Grosso, Mato Grosso
do Sul, Parana, Pernambuco, Rio Grande do Norte, and Tocantins. Of the nine, the Partido do
Movimento Democratico Brasileiro (PMDB) took three of those, and president-elect Fernando
Henrique Cardoso's Partido da Social Democracia Brasileiro (PSDB) one.
In the second-round governor's races, the PSDB took the most populous states of Sao Paulo, Minas
Gerais, Rio de Janeiro, Sergipe, and Para, giving Cardoso's party control of six states. The leftist
Partido dos Trabalhadores (PT) won the governorships in the federal district of Brasilia and the
state of Espirito Santo. The PMDB will control the most states, adding six victories in this second
round to the three they won in October. A key contest in the runoff was Rio Grande do Sul, where
the PMDB's powerful Antonio Britto and Olivio Dutra of the PT ran a tight race. Britto's victory will
help Cardoso's legislative agenda, since he heads his party's reformist wing and backs Cardoso's
program. Cardoso's coalition, which includes his PSDB plus the Partido Trabalhista Brasileiro (PTB)
and the Partido da Frente Liberal (PFL), only controls 28% of the Congress. Cardoso is counting on
support from the PMDB, which has 26% of the congressional seats. Governors exercise considerable
influence over the state's congressional delegations and pro-Cardoso governors can help the
president-elect get his legislative agenda through quickly.
On the national front, on Nov. 8, the TSE officially declared Cardoso the winner of the October
presidential elections. Cardoso and his transition team are busy preparing their proposed
constitutional reforms to submit to the new Congress when it convenes in February. The reforms
include redefining the lines of authority that pertain to the federal government, the states, and the
municipalities. In addition, Cardoso hopes to pass tax reforms and adjustments to the social security
program. Cardoso has indicated that his first priorities will be the congressional reforms, as well as
reduction of the state bureaucracy, and privatization of state-owned businesses, measures which
he says are essential to move forward with his plan for economic development that carried him to
victory. Cardoso has been under intense pressure from leaders of the parties in his coalition to name
his cabinet. However, the new president, who will take office on Jan. 1, says he will not announce the
appointments before Christmas.
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